
APPENDIX I – to include in the Special Conditions when one of the Beneficiaries is an international organisation whose pillars have been positively
 assessed.
7.3
The following modifications to the General Conditions shall apply to:  <include here the international organisation(s) who are beneficiary(ies) of the grant> (hereinafter the “Organisation”)
· Nothing in this Contract shall be interpreted as a waiver of the Organisation's privileges and immunities or of any specific agreement, including on verification, concluded in this respect with the European Union.
· The Organisation shall notify the Contracting Authority and the European commission where it is not the Contracting Authority, without delay of any substantial change in the rules, procedures and systems applied in the implementation of the Action. This obligation concerns in particular (i) such changes affecting the pillar assessment undergone by the Organisation, (ii) those which may affect the conditions for eligibility provided for in the applicable legal instruments of the EU, or (iii) any other circumstance likely to affect the implementation of the Action, delay or jeopardise its performance. The Contracting Authority reserves the right to adopt additional measures in response to said changes or to terminate the contract.

· Annexes VII, VIII and IX are not applicable to the Organisation.
· Article 3 of the General Conditions shall be supplemented as follows: 

The Organisation liability is subject to the rules governing the Organisation’s privileges and immunities.
· Articles 4.3 and 4.4. of the General Conditions shall be applied according to the Organisation's rules and regulations positively assessed in the pillar assessment.
· Article 6 of the General Conditions shall be supplemented as follows:

Equipment and vehicles of the Organisation may routinely carry its emblem and other indications of ownership prominently displayed. In cases where equipment or vehicles and major supplies have been purchased using funds provided by the European Union, the Organisation shall, however, display appropriate acknowledgement on such vehicles, equipment and major supplies (including display of the European Union logo). Where such display could jeopardise the Organisation’s privileges and immunities or the safety and security of the Organisation’s staff, the Organisation shall propose appropriate alternative arrangements. The size and prominence of the acknowledgement and European Union logo shall be clearly visible in a manner that does not create any confusion regarding the identification of the Action as an activity of the Organisation, the ownership of the equipment and supplies by the Organisation, and the application to the Action of the Organisation’s privileges and immunities. 
· Article 7.5 of the General Conditions shall be supplemented by the following:

When the Action funded by the EU contributes to a larger action, the Organisation may transfer the equipment, vehicles and supplies paid by the Budget of the Action to this larger action, if so provided for in the Special Conditions. In such case, it shall submit an inventory listing the items concerned and their use with the submission of the final report. The visibility requirements regarding the equipment, vehicles and supplies shall continue to apply at least until the end of the larger action.
Proofs of transfer of any equipment and goods transferred by the Organisation shall not be attached to the final report but kept for verification according to Article 16.

When the Organisation is the Coordinator, add :
Any interim, ex post evaluation or monitoring missions performed by the European Commission shall be planned and completed in a collaborative manner between the Organisation’s staff and the European Commission’s representatives, keeping in mind the commitment of the Parties to the effective and efficient operation of this Contract. These missions should be planned ahead and procedural matters are to be agreed upon by the European Commission and the Organisation. The European Commission will offer to make a draft of its report available to the Organisation for comments prior to final issuance.

Representatives of the European Commission shall be invited to participate in the main monitoring and in the evaluation missions relating to the performance of the Action performed by the Beneficiary(ies).
· Articles 9.5 and 9.6 of the General Conditions shall be replaced by the following:

Changes of address, bank account or auditor may simply be notified by the Organisation. However, in duly substantiated circumstances, the Contracting Authority may oppose the Organisation’s choice of bank account.
· Articles 12.8 to 12.10 (Administrative and financial penalties) of the General Conditions shall be subject to the privileges and immunities of the Organisation.
· Articles 13.1, 13.3 and 13.4 of the General Conditions shall be replaced by the following: 

In default of amicable settlement, the parties may refer the matter to arbitration in accordance with the Permanent Court of Arbitration Optional Rules for Arbitration Involving International Organisations and States in force at the date of conclusion of this Agreement. The appointing authority shall be the Secretary General of the Permanent Court of Arbitration following a written request submitted by either Party. The Arbitrator’s decision shall be binding on all Parties and there shall be no appeal.
In case the Organisation is the Coordinator, add: 
[-
Article 15.1 Option 2, last indent, of the General Conditions shall be replaced by the following: 

The total sum of pre-financing payments may not exceed 95% of the amount referred to in Article 3.2 of the Special Conditions, excluding not authorised contingencies.]

· Article 15.7 of the General Conditions shall be supplemented as follows: 

The Organisation may decide to substitute the expenditure verification report and/or the detailed breakdown of expenditure for the part of incurred expenditure of the Action that is implemented by the Organisation, or for the incurred expenditure of all the action when the Organisation is the Coordinator, by a management declaration that during the period concerned by the concerned report the contribution has been used and accounted for in compliance with the systems and rules positively assessed in the pillar assessment and with the obligations laid down in this Contract.
· Article 15.8 of the General Conditions shall be supplemented as follows:

A financial guarantee shall not be requested when the Organisation is the Coordinator.

· Article 15.9 of the General Conditions shall be supplemented as follows: 

Reports shall be submitted in the currency set in the Special Conditions and in the accounting currency used by the Organisation for the Action.

If applicable, the rates of exchange to be used for currency conversion shall be the ones agreed in the financial and administrative agreements concluded with the Organisation.

Costs incurred in other currencies than the one used in the Organisation's accounts shall be converted according to the accounting practices of the Organisation positively assessed in the pillar assessment.
· Article 16 of the General Conditions shall be replaced by the following:

The Organisation shall keep accurate and regular records and accounts of the implementation of the Action. Separate accounting records shall be kept for each Action, and shall detail all income generated by the Action, donor contributions and expenditure.

The accounting rules and regulations of the Organisation shall apply.  

Financial transactions and financial statements shall be subject to the internal and external auditing procedures laid down in the Financial Regulations, Rules and directives of the Organisation. A copy of the audited financial statements shall be submitted to the Contracting Authority by the Organisation.

The Organisation shall keep financial and accounting documents concerning the activities financed by this Contract and make available to the Contracting Authority or the competent bodies of the European Union, upon request, all relevant financial information, including statements of accounts concerning the Action, executed by the Organisation or by its affiliated entities or contractors.

The relevant financial information shall be in a form which makes it possible for the Contracting Authority to verify the use of funds. Clarifications, including verification of specific underlying documents, may be requested by the Contracting Authority or the competent bodies of the European Union. 

The Organisation shall keep all records, accounting and supporting documents related to this Contract for five years or three years in case of grants not exceeding EUR 60 000 following the payment of the balance or the end date as specified in article 12.5 of the General Conditions, and in any case until any on-going, verification, appeal, litigation or pursuit of claim has been settled.

They shall be easily accessible and filed so as to facilitate their examination and the Coordinator shall inform the Contracting Authority of their precise location.

All the supporting documents shall be available in the original form, including in electronic form. 

The Coordinator shall ensure that any financial report as required under Article 2 can be properly and easily reconciled to the accounting and bookkeeping system and to the underlying accounting and other relevant records. For this purpose the Beneficiary(ies) shall prepare and keep appropriate reconciliations, supporting schedules, analyses and breakdowns for verification.

In conformity with its financial regulations, the European Union, including its Court of Auditors, may undertake, including on the spot, checks related to the Actions financed by the Contracting Authority. 
Additionally the European Anti-Fraud Office shall be allowed to carry out on-the-spot checks and inspections in accordance with the procedures laid down by the European Union legislation for the protection of the financial interests of the European Union against fraud and other irregularities.
These provisions shall be applied in accordance with any specific agreement concluded in this respect by the Organisation and the European Union.
Where the Organisation is the Coordinator and implements the Action with co-beneficiaries, the co-beneficiaries may apply rules imposed by the Organisation instead of EU rules if the Organisation can demonstrate that these rules are equivalent to the rules applied by the Organisation which have been positively assessed under the pillar assessment. If the Organisation wishes to apply this option, add:
The co-beneficiaries shall apply the rules on procurement, external audit and accounting imposed by the Organisation to the extent that these rules are equivalent to the rules applied by the Organisation under this grant contract which have been positively assessed under the pillar assessment.
�	Some clauses might have to be adapted or other specific conditions be included in the Special Conditions according to the outcome of the assessment of each organisation: 


	� HYPERLINK "https://myintracomm.ec.europa.eu/dg/devco/finance-contracts-legal/audit/compliance-assessment/Pages/4-pillars-list.aspx" �https://myintracomm.ec.europa.eu/dg/devco/finance-contracts-legal/audit/compliance-assessment/Pages/4-pillars-list.aspx�


	In case there is no finalized pillar assessment the clauses derogating to Articles 4.3 and  4.4, 14.2.b, 15.7 and 16 of the General conditions shall not apply. However, Article 16.4 of the General Conditions can be derogated.
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